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The goal of this course is understand the microeconomic principles behind the interaction of consumers, producers, and the government. A key economic skill we will develop is the ability to take a real-world problem, identify the principal actors and their objectives, define their interaction, and solve for the outcome. To do so we will be graphing functions and solving algebraic equations. We will also have two chances to apply our economic skills 
1. We will interview the founder of the nonprofit Glovico.org, who has been recently covered in BBC (http://www.bbc.co.uk/news/technology-11286290), about the economics of fair trade language learning
2. You will present and debate an economic analysis case study of your choice. 
The prerequisites for PIA 2205 are PIA 2008: Economics for public affairs, or courses in both microeconomics and macroeconomics at the introductory level, or consent of the instructor.

Required text: 
 

Robert S. Pindyck and Daniel L. Rubinfeld (PR), Microeconomics, edition 5,6, 7, or 8.
The lectures will be based on the PR textbook. You will be assigned weekly reading from this book at the end of each class.  For homeworks, the full text of the questions will be posted online, so you will not need to refer to the textbook exercise numbers to do them. 

I will try to structure each class so that each hour of new material is followed by an in-class-exercise /activity. The in-class-exercise will not be graded, but you must try to do them. You can work in groups to solve the exercises. This ensures that you get an opportunity to immediately apply the concepts we have just learned and I will occasionally collect them so that I get feedback about the content and presentation of the material. The exams and homework will build upon the in-class exercise, so make sure you come to class. 
There will be three homeworks. Homework assignments are due at the beginning of the lecture the following week. We have two exams; both are conducted in-class and we will not reschedule exams (so plan accordingly).  After the second exam we will turn our attention to a group project where groups get to analyze a case study of their choice. At last day of class, your group will present your findings in front of the class. Grading will be determined by the audience (10%) and instructor (5%), so you must figure out how to communicate your economic analysis convincingly to a policy audience.
In short the grade for this course will be determined from:

3 homeworks (15%): 45 %

2 exams (20%) each: 40%

Presentation: 15%
You will be given one freebie this semester, which means that you can turn in one homework set late by 5 days, no question asked. For the freebie: turn in the late homework by Monday noon to Susan Sawyer’s office. Use this wisely and only for emergencies such as illness. The Monday noon deadline will be enforced strictly since we plan to return graded homeworks and post solutions on Monday afternoon.   Apart from the freebie, late assignments will not be accepted. Graded freebies are returned a week later.

When you feel that mistakes have been made in determining the grade of your assignment or exams, we are happy to regrade them. Here are the steps to take:

1. Please compare your answers to the posted solutions 

2. Please submit a written request stating your reasons for a regrade. If there are specific questions/answers that you want to explain, please do so. Submit the requests to me (Sera) at class or office hours, or you can drop it off with the administrative assistant for the class (Susan Sawyers). 

3. We will regrade the ENTIRE exam (using the posted solutions as before). This may result in a higher or lower grade than your original grade. 

The in-class exercise is your chance to discuss the material with others and the group case study is your chance to work as a team.  However, exams must be completed alone.  You can discuss your homework with other students, but you must then write it up by yourself and note the name of your discussion partner. You are responsible for being able to explain everything you submit – your inability to explain your submission will be treated as a case of cheating.
Cases of cheating, plagiarism, and unauthorized collaboration will be handled in accordance with the University’s policy on academic integrity. 
COURSE OUTLINE AND READING LIST
Chapter numbers are from Edition 7. Some HW are posted in two parts so that you can start on the first part before the 2nd part is covered in class. 
Week 1 (8/29): Supply, Demand, Elasticity, Surplus, Government Intervention

READING: Ch 1,2.1-2.4 and 9.1-9.3, 9.5-9.6 
PART 1: CONSUMER and FIRM THEORY
Week 2 (9/5): Consumer: Indifference Curves,   MU, MRS, Budget Constraints
READING: Ch 3.1-3.5
Homework 1 Part A posted (Week 1 & 2)
Week 3 (9/12): Producer: Isoquants, MC, MRTS, Isocost 

READING: Ch 6 and 7
Deriving market demand 
Post interest survey on Courseweb bulletin board. 
Homework 1 Part B posted (Week 3)
Week 4 (9/19):  Market Demand (from Consumer) and Market Supply (from Producer), SR & LR

READING: Ch 4 and 8
Possible other topics: Empirical estimation of demand (4.6), back of envelope calculation (2.6), Estimating cost function (7.7)
Homework 1 A&B due at the beginning of the lecture

Form case study groups
Week 5 (9/26): Externalities and Public Goods Part I
READING: Ch 18

Week 6 (10/3): Exam 1 (Week 1-6) 120 minutes

After exam we will break for 10 minutes then discuss your case study at 11:10-11:40am
PART 2: DECISION MAKING UNDER UNCERTAINTY
Week 7 (10/10): Uncertainty, Risk, and Behavioral Economics
READING: Ch 5 
Interview Glovico through Skype.



Virtual discussion through Skype with Dr. Tobias Lorenz, Founder of Glovico on the economics of fair trade language learning on 10/3

http://www.bbc.co.uk/news/technology-11286290
http://www.glovico.org
Week 8 (10/17): Investment, Time and Capital Markets

READING: Ch 15

Homework 2 posted (covers week 4-8)

Update class on your case study

Week 9 (10/24): Cost Benefit Analysis
READING: 
David L. Weimer and Aidan R. Vining. 2010. Policy Analysis: Concepts and Practice, Ch 12, p.331-378
Levin, H. M. (1998), “Educational vouchers: Effectiveness, choice, and costs”.  Journal of Policy Analysis and Management, 17: 373–392

Vitaliano, Donald F. (1992), “An Economic Assessment of the Social Costs of Highway Salting and the Efficiency of Substituting a New Deicing Material”. Journal of Policy Analysis and Management, 11:3, pp. 397-418

Homework 2 due at the beginning of the lecture
PART 3: STRATEGIC BEHAVIOR
Week 10 (10/31):  Introduction to Game Theory. Application to Monopoly & Oligopoly

READING: Ch 10.1 and 12, Ch 13

Week 11 (11/7):  Case study presentation
We will close PART II with a presentation of your group case study. You must incorporate Week 9 material (cost benefit analysis) in your case study as well as your choice of materials from earlier weeks. Your grade will be based on how well you apply class concepts to your analysis so make sure we can identify which concepts you are using. 
Week 12 (11/14):  Price Discrimination 

READING: Ch 11
Homework 3 posted online
Week 13 (11/21): HAPPY THANKSGIVING 

Week 14 (11/28): Externalities and public goods Part II
READING: Ch 18 and TBA
Homework 3 due. 

Week 15 (12/5): Exam 2 (80% Week 7-14, 20% Week 1-6)

Week 16 (12/12):  No class! Go ace your other finals!
