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Due to the complexity of

You work for a foundation that funds schools in Latin American urban slums. You are considering a proposal to change classroom composition in Brazilian schools such that students with similar ability will be grouped together. Will this be effective? Why? Who will benefit and who will suffer? How much? Is it worth it? Will a similar form of tracking work in, say, Colombia?
You are the manager for a gubernatorial campaign. One of your interns proposes a social media campaign to galvanize the youth vote. How would social influence works for or against you in this setting? What are potential unintended effects?  Will replicating this campaign through direct mail capture the older generation? 

Billions of dollars are spent every year implementing domestic and international policies that are supposed to improve lives. However, little is known about their actual impact. Government, foundations, and the private sector are increasingly demanding measurable and rigorous proof of the effect of their funds and policies.
 Randomized experiments are generally considered the most robust methodology to answer these questions.
 The ability to work with experimental studies will be a crucial skill for policy and development professionals in the future.   
The theme of this year’s PIA 2206 is the potential for social pressure to be a force of social good.  Social influence has a dark side. The early experiments from Asch (1952) and Milgram (1965) have shown that social pressure can induce people to not only contradict their own perception but even administer painful electric shocks on innocent people. However, social influence also makes it possible for ordinary citizens to organize humanitarian responses to political uprising and natural disasters at a global scale. This class asks: can social interaction be harnessed to get individuals to vote, contribute to public goods, do better in school, and repay loans? And finally, how does social influence work on the internet?
In this class we will learn about how lab and field experiments allow complementary ways to isolate the causal effect of an intervention. Field experiments allow a specific policy to be tested directly in the setting where it would be implemented in. Laboratory experiments allow tight control of decision environments at a relatively low cost. This is particularly interesting for policy questions where the basic behavioral mechanism is not well understood or where randomized experiment is impossible, impractical, unethical, or too costly. We will also discuss a few non-experimental studies, however, a student who is also curious about research methods beyond experiments should also take PIA 2003/3004 with Professor Dunn.  
Goal:

1. Build the ability to critically read and discuss experimental papers 
2. Experience the process of designing, running, and analyzing data from an experiment. 
3. Gain understanding about the role of social pressure in matters of public interest 
Grading:

There will be no midterms and finals. We will have weekly research journals. This may be accompanied with assigned homework questions. This makes up 70% of your grade. There will be a presentations/discussion day at the last day of the semester that will make up 20% of your grade. Class participation makes up the other 10%. 
You will be given one freebie this semester, which means that you can turn in one assignment late by 5 days, no question asked. For the freebie: turn in the late homework by Tuesday noon to Susan Sawyer’s office. Use this wisely and only for emergencies such as illness. The Tuesday noon deadline will be enforced strictly since we always aim to return graded homework and post solutions in a week. Apart from the freebie, late assignments will not be accepted. Graded freebies are returned a week later.

When you feel that mistakes have been made in determining the grade of your assignment or exams, we are happy to regrade them. Here are the steps to take:

1. Please compare your answers to the posted solutions 

2. Please submit a written request stating your reasons for a regrade. If there are specific questions/answers that you want to explain, please do so. Submit the requests to me at class or office hours, or you can drop it off with the administrative assistant for the class (Susan Sawyers). 

3. We will regrade the ENTIRE exam (using the posted solutions as before). This may result in a higher or lower grade than your original grade. 
Schedule
Here is the proposed reading schedule. At the first class we will survey students interest and we will adjust the reading accordingly. Some papers will be dropped if there is not enough interest and some papers will be added. In general we will try to read no more than 2-3 papers every week. The goal is to read fewer papers better, rather than try to cover too much. The required reading will be selected in the first week of class. 
Week 1 (8/30) Introduction: Why Experiments
Survey of student interest
Reading List:
· Angrist and Pischke, Mostly Harmless Econometrics (Princeton, 2009); Chapter 2

· Druckman, J.,  Green, D., Kuklinski, J., and Lupia A, Cambridge Handbook to Experimental Political Science (2012), Chapter 2
· Aronson, E.  The Social Animal, (Worth Publishers, 2011); Ch 9 (Social Psychology as a Science).
Week 2 (9/6) Three Experiments in Social Influence: Money (lab), Effort (lab), and Field
Reading List: (Required selection TBA)
· Aronson, E.  The Social Animal, (Worth Publishers, 2011); Ch 2 (Social Conformity)
· Cason, T. and Mui, V.-L. (1998). “Social inﬂuence in the sequential dictator game”, Journal of Mathematical Psychology, vol. 42 (2–3), pp. 248–65. http://www.krannert.purdue.edu/faculty/cason/papers/socinf_jmp.pdf 
· Linardi, S. and McConnell, M.A (2011). “No Excuses for Good Behavior: Volunteering and the Social Environment” Journal of Public Economics, 95, 5-6, pp 445-454. http://www.linardi.gspia.pitt.edu/wp-content/uploads/2012/08/LinardiMcConnell_NoExcuses_JPubE2011.pdf
· Shang, J. and Croson, R (2009). “Field Experiments in Charitable Contribution: The Impact of Social Influence on the Voluntary Provision of Public Goods” The Economic Journal, 119(540), 1422 http://www.indiana.edu/~spea/pubs/faculty/Shang_field_experiments_charitable_contribution.pdf 
Week 3 (9/13) Applications: The Wider Use of Experiments

Reading List 

· Bandiera, O, Barankay, I., and Rasul, I. (2011). "Field Experiments with Firms." Journal of Economic Perspectives, 25(3), pp. 63–82.
http://econ.lse.ac.uk/staff/bandiera/fieldExperimentsFirms.pdf
· Gächter, S. and Fehr, E., 2001. “Fairness in the labour market—A survey of experimental results.” In: F. Bolle and M. Lehmann-Waffenschmidt (Eds.). Surveys in Experimental Economics. Bargaining, Cooperation and Election Stock Markets. Physica, Berlin.
http://ideas.repec.org/p/zur/iewwpx/114.html 
· Duflo, Glennester, R., Kremer, M. (2008). “Using Randomization in Development Economics Research: A Toolkit”, in Handbook of Development Economics, T. Paul Schultz & John A. Strauss (ed.),  Elsevier, 1, volume 4, No 5, January. http://www.aniket.co.uk/teaching/devt2009/duflo2006.pdf  
· Randall Lewis, Justin Rao, and David Reiley, "Here, There, and Everywhere: Correlated Online Behaviors Can Lead to Overestimates of the Effects of Advertising." Proceedings of the 20th ACM International World Wide Web Conference (WWW20) 2011, pp.157-166 http://dl.acm.org/citation.cfm?id=1963431 
Supplemental reading:

· Charness, G. and Kuhn , P.(2011),  Lab labor: What can labor economists learn from the lab? in Handbook of Labor Economics (Elsevier)

· Campbell, D. and J. Stanley. 1963. “Experimental and Quasi-Experimental Designs for

Research on Teaching.” In Handbook of Research on Teaching ed. N. L. Gage. Chicago:

Rand McNally.
http://ondisaondi.files.wordpress.com/2011/11/experiement-and-quasi-experimental-designs-for-research.pdf
Week 4 (9/20) Methodology: Social Influence
Reading List 
· Cialdini, R.B. and Goldstein, N.J. (2004). “Social inﬂuence: compliance and conformity”, Annual Review Psychology, vol. 55 (February), pp. 591–621.
http://www.annualreviews.org/doi/pdf/10.1146/annurev.psych.55.090902.142015 
· Manski, Charles F, 1993. "Identification of Endogenous Social Effects: The Reflection Problem," Review of Economic Studies, Wiley Blackwell, vol. 60(3), pages 531-42, July. 
http://fisher.osu.edu/~schroeder_9/AMIS900/Manski1993.pdf 
· Charles F. Manski, 2000. "Economic Analysis of Social Interactions," Journal of Economic Perspectives, American Economic Association, vol. 14(3), pages 115-136, Summer. 
http://www.nber.org/papers/w7580.pdf 

· Gerber, A., Green, D. and Larimer C. (2008). “Social Pressure and Voter Turnout: Evidence from a Large-Scale Field Experiment”. American Political Science Review, 102 , pp 33-48
http://www.apsanet.org/imgtest/apsrfeb08gerberetal.pdf 

Week 5 (9/27) Methodology: Lab and Field Debate 
Reading List Levitt, S. and J. A. List. 2007b. “What do Laboratory Experiments Measuring Social

Preferences Reveal about the Real World”. Journal of Economic Perspectives 21(2): 153-174.
http://pricetheory.uchicago.edu/levitt/Papers/jep%20revision%20Levitt%20&%20List.pdf 
· Falk, A. and J. Heckman. 2009. “Lab Experiments Are a Major Source of Knowledge in

the Social Sciences”. Science 326(5952): 535-538.
            http://ideas.repec.org/p/iza/izadps/dp4540.html 
· Camerer (2011) “The Promise and Success of Lab-Field Generalizability in Experimental Economics: A Critical Reply to Levitt and List” http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1977749 
· Kessler, J. and Vesterlund, L. (Forthcoming), “External Validity of Laboratory Experiments”, The Methods of Modern Experimental Economics http://www.pitt.edu/~vester/External_Validity.pdf 
Week 6 (10/4) NO CLASS
Week 7 (10/11) Unintended Consequence: Avoiding Social Pressure
Reading List 
· J Dana, DM Cain, Dawes, R. (2006) “What you don't know won't hurt me: Costly (but quiet) exit in dictator games”, Organizational Behavior and Human Decision Processes 100, pp.193–201 https://psychology.sas.upenn.edu/system/files/2006%20Dana%20et%20al%20OBHDP.pdf 
· J Dana, RA Weber, Kuang, J. (2007) Exploiting moral wiggle room: experiments demonstrating an illusory preference for fairness,  Economic Theory, Volume 33, Number 1, 67-80 http://repository.cmu.edu/cgi/viewcontent.cgi?article=1014&context=sds  
· Linardi, S. and Jones, D. (2012), “Wallflowers Doing Good: Field and Lab Evidence of Heterogeneity in Reputation Concerns “ University of Pittsburgh Department of Economics Working Paper 
http://ideas.repec.org/p/pit/wpaper/485.html
· Edward P. Lazear, Ulrike Malmendier and Roberto A. Weber. (2012). “Sorting in experiments with application to social preferences.”American Economic Journal: Applied Economics. 4(1): 136-63  
http://faculty-gsb.stanford.edu/lazear/Personal/PDFs/sorting in experiments.pdf 
· S DellaVigna, JA List (2012), “Testing for altruism and social pressure in charitable giving”, Quarterly Journal of Economics, Advance Access http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.153.2431&rep=rep1&type=pdf 
Week 8 (10/18): Application: Education in Developing Countries 
Reading List 
· Kremer, M. and Holla, A. (2009), “Improving Education in the Developing World: What Have We Learned from Randomized Evaluations?”, Annual Review of Economics, Vol. 1: 513-542 http://www.economics.harvard.edu/faculty/kremer/files/Annual_Review_081110%20-%20NO%20TRACK%20CHANGES.pdf 
· Duflo, E., Dupas, P., and Kremer, M. (2011) “Peer Effects, Teacher Incentives, and the Impact of Tracking: Evidence from a Randomized Evaluation in Kenya ”. American Economic Review 101:5, 1739-1774 http://www.nber.org/papers/w14475.pdf?new_window=1 
Week 9 (10/25): Application: Peer Effect in Public Health
Reading List 
· Kremer, M. and Miguel, E. "Worms: Identifying Impacts on Education and Health in the Presence of Treatment Externalities," Econometrica 72(1), January 2004, pp. 159-217 http://menu-path-blog.givewell.net/files/DWDA%202009/Interventions/Deworming/Miguel%20Kremer%20Worms%20-%20Identifying%20Impacts%20on%20Education%20and%20Health%20in%20the%20Presence%20of%20Treatment%20Externalities.pdf 
· Carrell S.E, Hoekstra M., and West J.E. (2011) “Is Poor Fitness Contagious? Evidence from Randomly Assigned Friends”, .Journal of Public Economics http://www.econ.ucdavis.edu/faculty/scarrell/peer_health.pdf 
Week 10 (11/1): Application: Individual vs Group liability in Microcredit
Reading List 
· Banerjee, A.V., and Duflo, E. (2010). "Giving Credit Where It Is Due." Journal of Economic Perspectives, 24(3): 61–80 http://economics.mit.edu/files/5416 
· Gine, X. and Karlan, D. (2006), “Group versus Individual Liability:A Field Experiment in the Philippine”, World Bank Policy Research Working Paper No. 4008  http://aida.econ.yale.edu/karlan/papers/GroupversusIndividualLiability.pdf
Week 11 (11/8) Application: Workplace productivity 
Reading List 
· Falk, A. and A. Ichino. (2006). “Clean Evidence on Peer Effects”. Journal of Labor Economics 24(1): 39-57.  http://www2.dse.unibo.it/ichino/new/scientific_publications/norm28.pdf 
· Bandiera, Oriana, Iwan Barankay, and Imran Rasul. (2009). “Social Connections and Incentives

in the Workplace: Evidence from Personnel Data.” Econometrica, 77(4): 1047–94. http://www.iza.org/conference_files/essle2006/barankay_i2067.pdf 
· Bandiera, Oriana, Iwan Barankay, and Imran Rasul. (2010). “Social Incentives in the Workplace.” Review of Economic Studies, 77(2): 417–58. http://else.econ.ucl.ac.uk/papers/uploaded/307.pdf 
· Alexandre Mas & Enrico Moretti, (2009). "Peers at Work," American Economic Review, vol. 99(1), pages 112-45 http://www.princeton.edu/~amas/papers/text20.pdf 
Week 12 (11/15) Application: Internet and Marketing Experiments
Reading List 

· Tucker, C. and Zhang J. (2011), “How Does Popularity Information Affect Choices? A Field Experiment”, Management Science, 57:828-842 http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1002763& 
· Hongbin Cai & Yuyu Chen & Hanming Fang, 2009. "Observational Learning: Evidence from a Randomized Natural Field Experiment," American Economic Review, vol. 99(3), pages 864-82 http://public.econ.duke.edu/~hf14/publication/observationallearning/aerrev2.pdf 
· Drehmann, M.,  Oechssler, J. and Roider, A, 2005, “Herding and Contrarian Behavior in Financial Markets: An Internet Experiment”, American Economic Review, Vol. 95, No. 5 (Dec., 2005), pp. 1403-1426 http://www.econ.ucsb.edu/papers/wp18-03.pdf 
Week 13 (11/22) Happy Thanksgiving!
Week 14 (11/29) Catch up
Week 15 (12/6) Presentation and Discussions
Week 16 (12/13) No class! Go ace your other finals!
� This includes the 2002 Education Sciences Reform Act, the Paris Declaration, the Accra Agenda for Action, the Gates Foundation,  Capitol One, Google, Yahoo!, and many other organizations. 


� Evaluating the Impact of Development Projects on Poverty --A Handbook for Practitioners, Judy L. Baker The World Bank, Washington, D.C.  � HYPERLINK "http://siteresources.worldbank.org/INTISPMA/Resources/Impact-Evaluation-Handbook--English-/impact1.pdf" �http://siteresources.worldbank.org/INTISPMA/Resources/Impact-Evaluation-Handbook--English-/impact1.pdf�





